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Abstrak 
Penelitian ini menyajikan analisis pengaruh rasio profitabilitas dan rasio leverage terhadap 
return saham perusahaan ritel yang terdaftar di Bursa Efek Indonesia dari tahun 2019 hingga 
2023. Tujuan dari studi ini adalah untuk memberikan wawasan tentang bagaimana metrik 
keuangan ini mempengaruhi keputusan investor dan kinerja pasar. Temuan menunjukkan 
bahwa baik rasio profitabilitas maupun rasio leverage memiliki pengaruh signifikan terhadap 
return saham, menyoroti pentingnya kesehatan keuangan dalam menarik investasi. Penelitian 
ini juga menekankan perlunya perusahaan ritel untuk beradaptasi dengan kondisi pasar yang 
berubah, terutama setelah pandemi COVID-19, yang memaksa banyak peritel untuk 
meningkatkan kehadiran digital dan strategi operasional mereka. Studi ini berkontribusi pada 
pemahaman dinamika keuangan di sektor ritel dan menjadi sumber yang berharga bagi 
akademisi dan praktisi di bidang keuangan. 
Kata Kunci: Bursa Efek Indonesia, Leverage, Perusahaan Ritel, Profitabilitas, Return Saham 
 

Abstract 
This study presents an analysis of the effect of profitability ratios and leverage ratios on the stock 
returns of retail companies listed on the Indonesia Stock Exchange from 2019 to 2023. The purpose 
of this study is to provide insight into how these financial metrics influence investor decisions and 
market performance. The findings indicate that both profitability ratios and leverage ratios have a 
significant impact on stock returns, highlighting the importance of financial health in attracting 
investment. This research also emphasizes the need for retail companies to adapt to changing 
market conditions, especially after the COVID-19 pandemic, which forced many retailers to 
increase their digital presence and operational strategies. This study contributes to the 
understanding of financial dynamics in the retail sector and is a valuable resource for academics 
and practitioners in the field of finance. 
Keywords: Indonesia Stock Exchange, Leverage, Retail Companies, Profitability, Stock Return 

 
 
INTRODUCTION 

Indonesia is a developing country, and with its current high economic growth, there is a 
push to ensure future expenditures are met. The country needs to enhance the potential of the 
stock market, or in other words, the stock exchange, as one of the alternatives to support the 
national economy. In line with technological and informational advancements in the current 4.0 
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era, investors are now aided in selecting and purchasing company stocks for investment 
purposes. They can easily access a company’s financial condition by utilizing technology 
systems, such as viewing financial statements through the Indonesia Stock Exchange (IDX) 
website. 

The stock market involves activities related to public offerings and securities trading, 
public companies and the securities they issue, as well as institutions and professions related to 
securities. Stock market financial instruments are long-term instruments such as bonds, stocks, 
mutual funds, and various other products (Aisha et al., 2023; Suwarni et al., 2021). The IDX is 
the entity that facilitates securities trading between parties (source: https://ojk.go.id/). From 
2019 to 2023, companies listed on the IDX have shown positive dynamics in Indonesia’s stock 
market, with companies adapting and innovating to meet the ever-changing market demands 
(source: www.idx.co.id). Currently, stock conditions in Indonesia are experiencing significant 
fluctuations. According to the latest data on the IDX website, several global and domestic 
economic factors have influenced stock performance in Indonesia. During the 2019–2023 
period, the global retail industry underwent significant changes that affected the performance of 
retail companies worldwide, including those listed on the IDX. One major impact was the COVID-
19 pandemic, which forced retail companies to enhance their digital segments to keep up with 
high consumer demand (Putriyanti & Angin, 2024). This situation illustrates how continuous 
profit decline can lead to bankruptcy, prompting companies to implement drastic policies to 
sustain their operations. In recent years, Indonesia’s retail sector has experienced rapid growth 
and an increase in per capita income. 

The object of this research is retail sector companies listed on the IDX. Retail sector 
companies are defined as businesses that market products directly to end consumers for 
household or personal use, not for resale. However, some companies have managed to survive 
despite global economic uncertainties affecting Indonesia’s stock market performance. 
Companies such as PT Sumber Alfaria Trijaya Tbk (AMRT), PT Aspirasi Hidup Indonesia Tbk 
(ACES), PT DFI Retail Nusantara Tbk (HERO), PT Unilever Indonesia Tbk (UNVR), PT Matahari 
Department Store Tbk (LPFF), and PT Erajaya Swasembada Tbk (ERAA) have demonstrated 
solid financial performance with consistent growth, revenue, and profitability, attracting both 
institutional and retail investors. These companies have also adapted and innovated by 
developing digital channels, expanding store networks, and diversifying products to meet 
market trends and consumer needs. Their resilience to macroeconomic challenges, such as the 
COVID-19 pandemic that caused market volatility in 2020, highlights their effective business 
strategies, enabling recovery and growth in subsequent years. Their consistent presence in the 
LQ45 index from 2019 to 2023 reflects strong fundamentals, good business adaptation, and high 
investor confidence in Indonesia’s capital market. 

This research aims to analyze the relationship between profitability and leverage on 
stock returns in retail companies listed on the IDX. Understanding how profitability and 
leverage directly affect stock returns is crucial. Investment activities in the capital market have a 
primary objective, which is to generate profit (return). Companies that are able to record high 
profit returns are considered to be in industries with strong financial capabilities (Ersyafdi & 
Aslamiyah, 2023). Market capitalization reflects the size of a company during a certain period, 
based on the circulating value of its shares. By examining the financial statements of retail 
companies targeted for investment, investors can assess whether a company is profitable or 
experiencing losses, which then becomes a benchmark for investment decisions. Retail 
companies must quickly adapt to maintain profitability and leverage to attract investors and 
increase stock value. For investors, this helps in developing better financial strategies to face 
economic uncertainties. The proposed solution is to implement more effective financial 
management strategies, including better cost management planning and improving operational 
efficiency. 
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RESEARCH METHOD 
Type of Research 

This research uses a quantitative approach and applies a descriptive method. The 
chosen approach is quantitative, which involves collecting numerical data. Quantitative data 
emphasizes numerical values processed statistically to provide quantitative conclusions that 
describe the relationship between dependent variables. In descriptive quantitative research, the 
design aims to systematically and accurately portray facts, characteristics, and relationships 
being studied. The objective of this research is to examine the relationship between profitability 
(X1) and leverage (X2) with stock returns (Y). 
 
Population and Sample 

The sample selection in this study uses a non-probability sampling method, specifically 
purposive sampling, which is a technique for selecting samples based on specific characteristics. 
The criteria for sample selection are retail companies listed on the Indonesia Stock Exchange 
(IDX) from 2019 to 2023 that consistently published financial reports during that period. Six 
companies met the sample criteria. The sample criteria are as follows: 
 

Table 1. Sample Criteria 
No Criteria Number 
1 Companies listed in the LQ45 index 45 
2 Retail companies not consistently included in LQ45  30 
3 Companies that did not distribute dividends consecutively during 2019–2023 9 
4 Total 6 

Source: Data processed by the Author (2025) 

 
Measurement of Each Variable 
Measuring Profitability 

According to Ersyafdi et al (2022), profitability measurement aims to clearly describe 
the company’s performance in generating profit over a specific period. 
Return on Assets (ROA): Measures the return on total assets. 

 
 
Return on Equity (ROE): Measures the return on shareholders' equity. 

 
 
Net Profit Margin (NPM): Measures the percentage of net profit from total revenue. 

 
 
Profit Margin (PM): A ratio that measures how much profit is generated from each unit of sales 
after all costs are deducted. 
 

 
 
Measuring Leverage 

According to Alfan & Suprihhadi (2020), leverage is a ratio used to measure the extent to 
which a company’s assets are financed by debt. 
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Debt to Equity Ratio (DER): Measures the proportion of debt to shareholders' equity. 

 
Debt to Asset Ratio (DAR): Measures the proportion of debt to total assets. 

 
 
 
Measuring Stock Returns 

According to Lyanto & Masyitah (2023), realized return is the actual return that has 
occurred, calculated from the change in stock price between the previous and current periods. 
This indicator helps investors make decisions based on an understanding of the company’s 
financial reports and the potential future stock returns. 
Return Ratio: Calculated using the formula for stock return based on price changes. 

 
 
RESULTS 
Hypothesis Testing 
Partial Test (t-Test) 

The t-test shows how far each independent variable (X) individually explains the 
dependent variable (Y) (Ghozali, 2016). 
 

Figure 1. Partial Test Results for X1 and Y 

 
Source: Data processed by the Author (2025) 

 
Figure 2. Partial Test Results for X2 and Y 

 
Source: Data processed by the Author (2025) 

 
The results show: profitability has a significance value of 0.000, which is less than 0.05, 
indicating a significant positive effect on stock return. Leverage also has a significance value of 
0.000, which is less than 0.05, indicating a significant positive effect on stock return. 
 
Simultaneous Test (F-Test) 

The F-test evaluates the overall significance of the regression model to determine how 
much the independent variables collectively affect the dependent variable. 
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Figure 3. Simultaneous Test Results (F-Test) 

 
Source: Data processed by the Author (2025) 

 
The significance value is 0.000 < 0.05, indicating that profitability and leverage together 
significantly influence stock return. 
 
Multiple Linear Regression Analysis 

This analysis is used to determine regression coefficients and their significance, helping 
to answer the research hypotheses. It also shows the strength and direction of the relationship 
between the dependent and independent variables. 
 

Figure 4. Multiple Linear Regression Analysis Results 

 
Source: Data processed by the Author (2025) 

 
Regression Equation: 
Y = 96,362 + 0,213 X1 + 0,190 X2 + e 
Explanation: 
1. The constant value is 96.362, meaning that if profitability and leverage are zero, the stock 

return is 96.362. 
2. The profitability coefficient is 0.213 (positive), meaning that a one-unit increase in 

profitability increases stock return by 0.213. 
3. The leverage coefficient is 0.190 (positive), meaning that a one-unit increase in leverage 

increases stock return by 0.190. 
 
Coefficient of Determination (R²) 

The R² value indicates how much of the variation in the dependent variable can be 
explained by the independent variables. An R² value close to 1 means the independent variables 
provide nearly all the information needed to predict the dependent variable. 
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Figure 5. Coefficient of Determination Test Results 

 
Source: Data processed by the Author (2025) 

 
The Adjusted R² value is 0.447, meaning that 44.7% of the variation in stock return can be 
explained by profitability and leverage. The remaining 55.3% is influenced by other variables 
not examined in this study. 

 
DISCUSSION 
Effect of Profitability on Stock Return 

This study explains that the profitability variable has a positive and significant effect on 
stock return, as its significance value is less than 0.05. This indicates that the higher a company's 
ability to generate profit or the more effective the management is in running the company the 
greater the return investors will enjoy from their stock investments, and vice versa. Therefore, 
this finding can serve as a consideration for external parties when evaluating a company as a 
potential investment target, offering not only effective but also high returns. Additionally, it 
provides valuable information that can help reduce uncertainty regarding the company’s future 
prospects. 
 
Effect of Leverage on Stock Return 

This study also shows that the leverage variable has a significance value less than 0.05, 
indicating a significant effect on stock return. This means that a company’s ability to repay its 
debts or finance its operations whether through debt or equity will influence the level of return 
investors receive from their stock investments. High leverage can serve as a control mechanism 
for owners to limit risky managerial behavior. However, it also increases the risk of bankruptcy, 
which can reduce stock value and returns. Thus, leverage affects stock return because increased 
financial risk can lower investor confidence. 
 
Effect of Profitability and Leverage on Stock Return 

Based on the results of the F-test, the significance value is 0.000 < 0.05, indicating that 
profitability and leverage together (simultaneously) have a significant effect on stock return. The 
coefficient of determination (Adjusted R²) is 0.447 or 44.7%, meaning that stock return (Y) is 
influenced by profitability (X1) and leverage (X2). The remaining 55.3% is explained by other 
variables not examined in this study. In this context, strong profitability becomes important 
information communicated by management to reduce information asymmetry. This leads 
investors to perceive the company as having bright prospects, increasing stock demand and 
positively impacting stock returns. On the other hand, high leverage indicates a high level of 
company debt. While leverage can help control risky managerial behavior, it also raises the risk of 
bankruptcy, which can reduce stock value and investor trust thus affecting stock return. 
 
CONCLUSIONS 

Profitability (X1) has a positive and significant partial effect on stock return (Y) in retail 
companies listed in the LQ45 index on the Indonesia Stock Exchange (IDX) during the period 
2019–2023. Based on the results of simple linear regression, where profitability is the 
independent variable and stock return is the dependent variable, it was found that profitability 
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has a positive and significant influence on stock return. Leverage (X2) also has a significant 
partial effect on stock return (Y) in retail companies listed in the LQ45 index on the IDX during 
the same period. From the results of simple linear regression, where leverage is the independent 
variable and stock return is the dependent variable, it was found that leverage has a significant 
and negative influence on stock return. 

Furthermore, the variables profitability and leverage simultaneously have a positive and 
significant effect on stock return in retail companies listed in the LQ45 index on the IDX during 
2019–2023. The significance value obtained from statistical calculations is 0.000, which is less 
than the threshold of 0.05 (0.000 < 0.05). The F-test results indicate that the independent 
variables jointly have a significant effect on stock return. 

 
LIMITATIONS & SUGGESTIONS 

This study has several limitations. It only covers data from retail companies listed on the 
Indonesia Stock Exchange (IDX) during the 2019–2023 period, so the results may not be 
generalizable to other sectors or time periods. Additionally, the use of purposive sampling 
limited the sample size to six companies, which may affect the reliability of the findings due to 
the limited amount of data. Therefore, future research should consider integrating qualitative 
factors, expanding the scope beyond two years, and including other sectors to obtain more 
comprehensive insights. 
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